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KENDAL GROUP BOOSTS EQUITY FOR GROWTH

The Gestetner brothers have antracted fresh capatal 1o speed
up the growth of Loggs and PureLime, the two sportswear
brands that they acquared over the last two vears. g‘_qp_
Asset Management, a London-based private equity firm,
has pumped more than £1.5 oullion (€2 20:-52 6es)_nto their

holding company. called the Kendal Group (TKG), mexchange
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Two years ago Daniel and Leo Gestetner, hews to the
farmuly that sold the eponymous photocopying business for
£179 mallion (£266m-3314m) ten years ago, setup TEG 1o buy
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Mark Hammersley 15 the chief executive for both brands.
whichshould jointly reach sales of about £12.5 mllion €18 su-
$21.5m) this vear, a double-digit increase compared with the
previous year. Himself a shareholder in KPG, Hammersley
boasts a long career mn the mdustry. mcluding a stint as
mternational president for Speedo. He has also been an
active paricipant in The Sports Industries Federation of
Great Britain, which is being renamed (see separare story).

The capital infusion is chiefly mtended'to foster the development
potential of Zoggs and PureLime in international markets. In

Europe, Zoggs 15 mostly sold in the United Kingdom, whach
makes up about half of the brand’s sales. The brand looks set
to expand further in the country through new deals with
leading supermarket chamns like Tesco.

PureLime 15 still a much smaller operation, but 1t 15 strongly
established in Denmark and is distnibuted in a dozen other
countries. Its sales have been growing most steeply in the UK.
where the brand benefits from Zoggs’ distnbunon network.
Thas brand 1s equally supervised by Hammersley but one of
the previous owners, Christian Friis Olesen, has stayed on
m Copenhagen as managing director.

The Gestemers have previously indicated that they would be
interested in complementing their portfolio of sports brands
with a label of outdoor clothing and equupment and a more
general sports equpment business., They would Like 1o see
these acquisitions completed over the next two years, to help
constitute a sports groupwith a tumover of about £50 mallion.
Barnng unforeseen opportumties, however, the management
wants to consolidate the existing businesses before 1t embarks
on other buys in the second half of next year.

Along with TKG, the Gestetner brothers have fonmed another
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prvate British health and leisure clubs. Another investor in

this group 1s Simon Bentley, who joined First Retail as anon-
executive chairman. Bentley was formerly a major investor
and cluef executive of Blacks Leisure Group, which sold
1ts First Sport chain to JD Sports a few vears ago.

Both in their early thurties, the Gestetner brothers previously
rose to fame i the UK as the founders of Smartshop.com,
a website that compares prices on the ntemet.



